Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


Th  e 


PES-  149 


FOR  RELEASE 
DEC. 30.  P.  M. 


SIT  UATION 


BUREAU  OF  AGRICULTURAL  ECONOMICS 
UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


NOV.-  DEC.  1950 


INCOME*  FROM  POULTRY 
AND  EGGS 


U.  S.  DEPARTMENT  OF  AGRICULTURE  NEG.  47843-XX     BUREAU  OF  AGRICULTURAL  ECONOMICS 


More  farm  families  produce  and  sell  eggs 
and  poultry  than  any  other  farm  commodity. 

Although  relatively  few  farmers  consider 
^gg  °^  poultry  production  to  be  their  major  en- 
terprise, the  1945  Census  of  Agriculture  showed 
poultry  on  more  than  80  percent  of  U.  S.  farms. 
Almost  all  of  these  farms  probably  sold  some 
eggs  or  poultry  at  some  season  of  the  year. 


In  1949  the  income  from  sales,  plus  the 
value  of  eggs  and  poultry  consumed  on  farms 
where  produced,  came  to  $3.5  billion,  11  percent 
of  total  farm  income.  One-seventh  of  this  poultry 
and  egg  total  was  consumed  at  home.  Only  two 
other  commodity  groups,  meat  animals  and  dairy 
products,  made  a  larger  contribution  to  total 
U.  S.  farm  income. 
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Th*  poultry  and  egg  situation  at  a  glance 


Item 

:  ttilt 

Month  ; 
or  date* 

Averse  ] 
1939-U3: 

19lt9 

1950  i 

;  Month 
'or  date 

^Average 
;i939-'fc3 

I9U9 

1950 

Coanents  on  current  situation 

B0K8 

•  Mil.  dot. 

Oct. 

2kh.O 

Sill.  7 

33''.  5  : 

rHov . 

227.5 

323.1 

325.2 

Declined  at  end  of  month 

Average  nuober  of  layers  on  farms 

:  Minions 

Got . 

335.1 

350.1 

360.3  ': 

:Hov . 

365.3 

381.3 

381.3 

:  Eggs 

Oct. 

8.7 

10.8 

11.1  : 

:Hov . 

l.h 

ID. 2 

10.2 

Apparent  clTlllan  per  capita 
Frozen  egg  production   

:  Eggs 
:  Mil.  lb. 

Sept. 

Sept. 

27. I* 


28.2 
5.'t 

30.1  : 
8.U  ': 

:Oct. 
:Oct. 

29.2 
3.7 

31.9 
It. 5 

Inci»«se  over  I95O  probably  not 
maintained  in  Hovember 

:  Mil.  lb. 

Sept. 



1.7 

3.7  : 

:Oot. 

0.9 

2.0 

:Ct.per  doi. 

Oct. 

UO.U 

51.1* 

U3.2  : 

:Hov . 

US.k 

lt7.0 

lt5.6 

Price  received  by  farmers  as  a 

:  Percent 

Oct. 

89 

86 

70  : 

:Hov . 

87 

77 

7lt 

iCt.  per  dot 

Sept. 

50.8 

72.9 

58.8  ': 

:Oct. 

55.2 

72.6 

65.3 

•  Lb.  feed 

Oct. 

lit. 6 

15.1 

12.0  : 

:Nov . 

15.6 

II1.2 

12.6 

Stocks : 

:Thous .cases 
:  Mil.  lb. 

Hov.l 

3,029 
178  2 

501 
96  U 

502  : 

:Dec.l 
:!)ec  .1 

1.251 
1U2 ,0 

250 
72.6 

58 
75.6 

) 

)3aasonally  lov 

) 

:  Mil.  lb. 

Bov.l 

70. Z 

108.6  ': 

lUec.l 

68.7 

99-5 

Chicks  hatched  by  cousnerclal 

:  Millions 

Oct. 

su.i 

6h.O 

72.2  : 

:Bov. 

34.6 

59.1 

70.1 

Pullets  not  yet  of  laying  ago  on 

:  Millions 

Nov.l 

113.0 

95.5  ': 

.■Sec.l 

86.5 

62. 1» 

50.5 

:Dol.por  cvt 

Oct. 

2.83 

3.W 

3.60  ': 

:Hov . 

2.81 

3.31 

3.63. 

Poultry 

Price  recelTed  by  faraere  for 

:Ct.  per  lb. 

Oct. 

22.5 

23.2 

22.7  : 

:Hov . 

21. U 

23.1 

22.6 

Price  received  by  farmers  as  a 

:  Percent 

Oct. 

112 

85 

76  ; 

:Hov. 

107 

85 

75 

Petall  price  of  chickens. 

:Ct.  per  lb. 

Sept. 

lil.l 

5li.2 

56.3  i 

:Oct. 

U3.8 

51.11 

52.2 

Price  received  by  faiwrs  for 

:Ct.  per  lb. 

Oct. 

28.5 

33.8 

31.8  ; 

:Hov . 

29.7 

311.U 

32.6 

Stocks: 

Poultry,  excluding  turkeys   

Turkeys   

:  Mil.  lb. 
:;Mil.  lb. 

Hov.l 
Hov.l 

ll>7.7 
32.3 

135.1 
76.5 

IM.I  : 
76.9  : 

:Dee.l 
:I>ec.l 

170.3 
52.6 

160.1 
107.  k 

161.7 
107. It 

lApproaohlag  aeascn  peaks 

) 

:  U>.  feed 

Oct. 

8.1 

6.8 

6.3  1 

:Hov . 

7.8 

7.0 

6.2 

:  Lb.  feed 

Oct. 

10.1 

9.9 

8.8  ': 

:Hov. 

10.7 

10.lt 

9.0 

Average  veokly  receipts  of  poultry 
at  Central  Western  Primary 

:  Thous.  lb. 

Oct. 

• 

37.1 

36.1 

kk.l  ': 

:Hov, 

31.6 

28.8 

32.lt 

Average  veekly  placement  ot  chicks 

:  MlUlons 

Oct. 

6.5 

6.8  ': 

:Hov. 

6.2 

6.7 

PES-149 


-  3  - 


THE    POULTRY    AND    EGG  SITUATION 


Approved  by  Outlook  and  Situation  Board  December  14,  1950 

SUMMARY 

Egg  prices  at  New  York  and  Chicago  reached  a  30  year  high  in  early 
December.    The  contraseasonal  decrease  in  November  production,  and  the 
absence  of  stored  supplies  sufficient  to  offset  the  reduction,  cut  per 
capita  civilian  supplies  to  a  level  lovrer  than  in  the  previous  month. 
The  effects  upon  prices  were  very  apparent  in  late  November  and  early 
December  as  prices  rose  to  their  season  peaks. 

Despite  a  sharp  drop  in  egg  prices  in  the  second  week  of  the  month, 
egg  prices  through  the  middle  of  December  continued  much  higher  than  a 
year  earlier.    The  season  peak  followed  almost  continuous  rises  in  price 
from  mid-year.    Late  November  storms  enhanced  the  price  rises  by  not  only 
reducing  output  on  farms,  but  also  upsetting  transportation  schedules. 

In  August,  September,  and  October    consumption  of  eggs  per  person 
had  been  significantly  higher  than  a  year  ago.    Production  in  those  months 
was  at  record  levels  for  the  season.    Currently- produced  supplies,  plus 
nearly  all  of  the  stocks  of  shell  eggs  held  in  cold  storage,  moved  readily 
into  consumption. 

On  December  1,  the  number  of  potential  layers  on  farms  was  4  percent 
smaller  than  a  year  earlier.    This  contrasts  with  October  1  and  November  1 
numbers  that  were  only  2  percent  analler  than  a  year  earlier,  and  accord-s- 
ingly changes  the  outlook  for  egg  supplies  and  prices  in  the  spring  of  1950. 
From  present  indications,  the  springtime  production  will  be  smaller  than 
had  previously  been  expected,  and  average  prices  may  not  fall  below  1950 
levels « 

The  purchase  of  dried  eggs  for  price  support  will  be  discontinued 
on  December  31,  1950. 

Farm  prices  for  almost  all  kinds  of  poultry  in  November  were  slightly 
lower  than  a  year  ago.    By  mid-December,  however,  wholesale  prices  of 
dressed  turkeys  had  risen  a  fev;  cents  a  pound  above  the  prices  prevailing 
just  before  Thanksgiving.    Chicken  prices  remained  low,  especially  broiler 
prices  in  the  specialized- producing  areas.    There  they  were  at  a  level  that 
had  in  the  past  resulted  in  a  curtailment  of  chick  placements. 

Supplies  of  poultry  meat  are  seasonally  high,  and  storage  supplies 
are  being  built  up  toward  the  usual  seasonal  peaks.    The  volume  of  Thanks- 
giving sales  of  turkey  was  probably  larger  than  last  year. 


In  this  issue; 


Canadian  Egg  Price  Support 
Programs  J  1950  and  1951 
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EEVIEW  AOT)  OUTLOOK 

Early  December  Egd^  Prices 
High,  Followed  b;y  Break 

Prices  received  "by  farmers  for  eggs  averaged  cents  per  dozen  in 

mid-November,  2.k  cents  higher  than  a  month  earlier,  but  l,k  cents  below  a 
year  earlier.    Prices  in  most  wholesale  markets  at  the  end  of  November  and 
in  early  December  were  at  the  peaks  to  date  for  the  season,  (Table  l)  They 
wore  also  higher  than  a  year  earlier  in  all  maricets .    A  sharp  drop  in  metro- 
politan wholesale  markets  on  December  11  and  12  reduced  prices  by  as  much 
as  16  cents  a  dozen  on  some  grades,  but  prices  still  remained  higher  than 
a  year  earlier. 


Table  1.-  Eggs:  Farm  prices  and  selected  wholesale  and  retail  prices  per 
dozen,  October  and  November, 19^9  and  1950 


Date 


12^ 
Oct.  3 
17 
31 

Nov,  li^ 

28 

Dec.  12 


Farm  prices 


U.  S. 

average 

1/ 


Country' points 
in  Iowa  2/ 


Current 
re- 
ceipts 


Top 
quality 


New  York  3/ 


Wholesale  prices 


Betail  prices 


:Chlcafj:ce 


Los 


Nearby  :  Mid- 
whites  ,  .'western 
fancy ,  :  large , 
heavy    :  mixed 
velshtB : colors , 


:/-injeles:U.  S. 

aver- 
:age 


:Large, :  Con- 
:whlte, :sumer 
: Ex t i^s  : Grade  />,:(BAE) 
:  :lar.,e 


rExtrast'  1: 


Cents      Cents      Cents    Cents  Cents 


:New  York 
:City,  in 
: chain  stores 
;white.  Grade 
:A  large  or 
: extra  large 
:  3/  k/ 


Cents      Cents  Cents 


i  ) 

(  ) 
40.5 


ho 

38-39 

35 

36-37 
33-35 
28-35 


J!5t50 

U8-50 

39-  i+l 

40-  ^3 
37-38 
3^-33 


65-66 
70-72 

59-60 

50 
hi 


51 


58-59 
58-59 
h8 

hi  1 
h3  i 


Oct . 

2 

:(  ) 

27-28 

38-1^0 

56 

h9  i 

16 

{h3.2) 

28-30 

38-i+7 

65-66 

55 

30 

>{  ) 

30-33 

hi'hQ 

62-63 

58-59 

Nov  . 

13 

(^5.6) 

33-35 

h2-h3 

55 

53-53 

27. 

39-i+O 

i^6-U8 

62 

60-62 

Dec . 

11: 

18: 

Uo-60 

57-60 

79 

62 

78 

59 

56-60 

58- 6U 
h8'  i,5i 
53-58  i 
h6-h9 
41-U2 


52-  55 
60-62 

62-63 

53-  54 
62-62 

68-69 
52-53 


65-63 
63-68 
55-58 
59-61 
54-55 
45-46 


56-57 

55-56 

55-56 

59-60 

65  -^--66 

78-80 


(  ) 
(72.6) 

(  ) 
(65.3) 
55.2 


(  ) 
(65.3) 
(  ) 


Cents 


87.0 
87.7 
73.5 
79.0 
73.7 
61.7 


77.0 
85.0 
82.0 
75.0 
81.0 
95.0 
80.5 


1/  At  middle  of  indicated  month .  2/  Prior  to  November  l4,  1949,  prices  on  Wednesday 
following  indicated  date;  on  November  l4  and  thereafter,  prices  on  Tuesday  follow- 
ing indicated  date;  spread  of  prices  "mostly"  paid,  not  entire  range.  2J  quoted 
by  Umer-Barry  Company.  4/  Average  for  week  beginning  on  indicated  day. 


During  the  first  10  months  of  I950,  retail  prices  of  eggs  were  lower 
than  in  the  corresponding  months  of  1949.    No  significant  increase  in  the 
monthly  per  capita  disappearance  of  egg    was  apparent  through  May,  however, 
since  those  were  months  when  eggs  prices  were  already  seasonally  low.  Average 
per  capita  disappearance  v/as  then  considerably  above  an  eg.j,  a  day.  But  begin- 
ning about  mid-year,  the  per  capita  disappearance  estimates  showed  significant 
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gains  over  the  corresponding  months  of  19^9.    In  the  last  3  months  for 
which . data  are  available  (Augus t -October ) ,  per  capita  disappearance  has 
exceeded  19^9  tiy  about  2  eggs  per  month,  or  about  6  percent .  Until 
November,  actual  egg  prices  were  below  a  year  earlier  and  consumers 
apparently  responded  by  eating  more  eggs.    The  increase  in  consumer  in- 
comes Over  a  year  earlier  ia  nlno  a    factor  contributing  to  the  increase' 
in  consumption,  V 

Storage  stocks  of  shell  eggs  had  been  reduced  to  a  very  low  level  in 
November  1950 >  and  supplies  of  shell  eggs  for  consumption  during  the  month 
depended  almost  entirely  on  current  production.    Total  supplies  of  shell 
eggs  probably  were  not  sufficient  to  maintain  the  rate  of  consumption  dur- 
ing November  and  December  at  as  high  a  rate  as  prevailed  from  August  through 
October.    This    relatively  reduced  supply  of  eggs,  attributable  to  a  con- 
traseasonal  decline  in  farm  production  and  to  the  early  exliaustion  of 
stored  shell  stocks ;  was  a  factor  in  the  continuation,  through  November 
and  into  December, of  hi^h  egg  prices. 

Table  2,-  Apparent  civilian  per  capita  disappearance  of  eggs  (shell  equiva- 
lent) in  the  United  States  monthly,  January  ,19^9  to  date 


Year]  Jan.*  Feb.]  Mar,]  Apr.]  May    ]  Jime]July  ]  Aug,  ]Sept.]  Oct,  ]  Nov.     ]  Dec. 
;!  No ,  .    Ho.  "  No.      No.      "No,       llo,    "NoT"    No.        No.      No.        No,,  —  -No. 

19^9:  3^.0    33. >     37.6    35.9    33.6   30.5    30.5    29.1     28.2    29.2      29.7  31.0 

1950i  35.1    33.1     38.0    36.0    33.5    31.2    32.0    31.1      30,1  31.9  

Eg/g  Price  and  Supply  Outlook 
for  1951  to  be  Beap praised 

The  number  of  layers  in  farm  flocks,  although  increasing  seasonally, 
has  declined  relative  to  last  year  at  so  sharp  a  rate  that  a  reappraisal  of 
the  1951  egg  outlook  is- necessary .    This  will  be  forthcoming  in  the  next 
issue  of  The  Poultry  and  Egf^  Situation. 

December  1  reports  show  a  k  percent  reduction  from  a  year  igarlier  in 
the  number  of  potential  layers  on  farms .    This  also  contributes  to  the  need 
for  revising  the  appraisal  of  1951  egg  price  and  s-upply  outlook,  since  the 
earlier  outlook  had  presumed  a  continuation  of  .the  earlier  trend  .regarding 
potential  layers.    The  earlier  comparisons  with  the  year  before, o;i  both 
October  1  and  November  1,  showed  a  2  percent  decline  from  the  previous  year 
in  the  number  of  potential  layers .    The  change  from  the  earlier  situation 
reduces  the  size  of  the  prospective  springtime "egg  output. 

December  Holdings  of  Shell  Eggs  Lowest 
on  Record;  Frozen  Stocks  Normal 

On  December  1,  1950,  U.  S.  storage  stocks  of  shell  ep^gs  were 
58,000  cases,  192,000  cases  fewer  than  the  low  stocks  of  the  same  date  the 
year  before,  and  the  lowest  on  record.    During>  December  tiie  net  change  in 
these  stocks  may  be  a  further- decline .  Whether- or  not  there  is  a  further  de- 
cline in  stocks,  the  January  1  stocks  (normally  at  or  near  the  year's  low) 
will  probably  be  a  new  record-low  carry-out.    The  previous  record- low  for 
the  first  of  any  month  was  the  110,000  cases  on  hand  in  the  U.  S.  on 
January  1,  1950. 
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October  was  the  last  full  month  this  year  in  vrtiich  appreciable  supplies 
of  stored  shell  eggs  rCTiained  available.    In  that  month  the  net  out-movement 
of  shell  eggs  from"  storage  in  the  U.S.  was  1.1  million  cases.    This  movement, 
three  times  larger  than  the  October  movanent  last  year,  was  equivalent  to 
9.8  percent  of  the  current  production  on  farms. 

The  net  out^ovement  of  frozen  egg  in  November ;  28,8  million  pounds, 
was  equivalant  to  7.0  percent  of  the  November  fara  production. 

The  level  of  frozen  egg  stocks  through  this  fall  has  been  somewhat 
higher  than  a  year  ago.    U.S.  stocks  on  December  1  were  76  million  pounds, 
U  percent  higher  than  in  1949,  but  46  percent  beloi^  1948,    The  November  1950 
out-movanent  of  29  million  pounds  compares  with  29  million  pounds  the  month 
before,  and  24  milHon  pounds  in  November  1949 •    Remaining  stocks  seem  ade- 
quate to  maintain  current  consumption  rates  until  the  breaking  and  freezing 
of  currently- produced  eggs  resume  in  large  volume.    Recent  rates  of  with- 
draival  from  storage  have  been  maintained  despite  the  rises  in  the  New  York 
quotations  for  frozen  whole  egg  and  egg  products.    Since  a  dozen  eggs  will 
yield  I-I/4  pounds  of  frozen  whole  egg,  the  most  recent  price  indicated  in 
table  3  is  eqiiivalent  to  about  45  cents  per  dozen,  before  consideration  of 
processing,  transportation,  and  storage  charges,  which  probably  amount  to  3  to 
4  cents  per  pound  of  frozen  product. 


Table  3«-  Frozen  egg: 
selected  dat 


Prices  for  mixed  whole,  yolk,  and  albumen  in  New  York  City, 
es,  and  net  movements  from  storage,  United  States 
and  35  cities,  July  1950  to  date 


Week  ' 
ending 

5     IJholesale.  prices  per  pound  1/  , 

Movement  from  storage 

.Mixed  whole.*    Yolk      i  Albumen 

•  • 

United  States  2/          :35  cities 

Mixed  whole    :  Yolk    : Albumen;  total 

:                                                            Thous.          Thous.    Thous.  Thous. 

Aug, 


1950 
July  1 
8 

15 

22 
29 
5 
12 

19 
26 

Sept.  2 

il 

23 
30 

Oct.  7 

14 
21 
28 

Nov.  4 

11 
18 
25 

Dec,  2 

9 
16 


Cents 
25-28 

25-  28 

26-  29 

27-  29 
284-29 
28?-324 

28-  32I 
28-32-1 

27j-32| 

27-  32! 
26^32| 
26|.32| 
26|-3l| 

27"3l! 
27i-3l| 

28-  31! 
28-3l| 

28 J-31! 
28|-3l| 
28i-3li 
28i-3lS 

35-  31$ 
30^32i 

31-33, 

36-  36-1 


Cents 
-53-55 
53-55 
53-55 
52,55 

53-  56 
545-57 
54I-57 
54|-57 
54|-57 
54!- 57 
54I-57 
54I-57 
541-57 
54|-57 
54i-57 

54-  57 
54-57 
54-57 
54-57 
54-57 
54-57 
54-57 
54-57 

54-  57 

55-  57 


Cents 

n^r5 

ii-i-15 
12I-16 

13-  16 
145-16^ 

15-17! 
15-17| 
15-171 
14|-17| 
I4i--18 
14-1-18 

14-  18 
14-18 
14  18 

141-18 
14|-18 

14-17 

14-  17 
14!-17 
14|-17 

15-  17 
17-18 

17-  18 

18-  19 


lbs. 


2,110 


7A53 


10,100 


15,5^6 


lbs. 


lbs. 


4,938  6,667 


4,232  8,007 


4,293  7,974 


:0.5  8,466 


lbs.  ■ 

203 
1,280 
1,361 

2,249 
1,808 
2,470 
1,891 
1,900 
2,806 
2,680 
3,554 
3,373 
4,031 
3,822 

3,517 
4,712 
4,481 
4,676 
2,806 
4,668 

3,594 
4,090 

3,964 
4,503 
3,716 


1/  Carlo ts,  quoted  by  the  Urner-Barry  Company  for  the  Wednesday  of  the  indicated 
week.    2/  Includes  "unclassified"  apportioned  among  "mixed  whole,"  "yolk",  and 
"albumen",  in  the  same  proportions  that  the  3  designated  classes  bear  to  each 
other. 
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price  Else  for  19^0  Egg  Futures 
Contracts  ;  Trad  In;';  Open  for  19^1  •   

The  trend  of  egg  futures  prices  in  Chicago  from  late  September 
through  early  December  was  sharply  upward.    This  reflected  the  brisk  out- 
movement  of  shell  eggs  from  storage,  v;lth  resultant  reduced  supplies  and 
higher  prices  for  the  eggs  which  might  be  used  to  satisfy  future  contracts 
on  the  Chicago  Mercantile  Exchange. 

The  15-cent  rise  in  the  November  195^  contract  in  the  last  8  weeks 
of  trading  was  unusual.    In  the  first  week  of  October,  the  average  of  the 
daily  closes  of  the  November  contract  was  less  than  3^  cents  per  dozen. 
Trading  in  the  contract  ended  on  November  22  at  ^8»75  cents.    Of  the  137^ 
November  1950  contracts  outstanding  on  November  1,  only  I36,  or  10  percent, 
were  settled  by  the  delivery  of  eggs. 

Trading  is  already  under  way  in  Chicago  in  contracts  for  September 
and  October  1951.  The  prices  for  those  contracts,  together  with  prices  in 
preceding  years,  for  comparable  contracts,  are  shovm  in  table  k. 


Table  h.-  Egg  futures:    Prices  per  dozen  of  selected  contracts  on  the 
Chicago  Mercantile  exchange,  selected  dates  summer  and  fall 
1950 ^  with  comparisons 


Description  or 
date  of  price 


Closing  prices 


Delivery  month  of  contract 


Sept . 


Cents 


Typical  pre-Korea  level 

(June  15)   :  37-95 

Approximate  peaks  for 

Feb. -Sept.  period  (July  26)  U0.30 
Last  day  of  trading  for  : 

September  contracts (Sept .22)  33. 90 
Last  day  of  trading  for  : 

'October  contracts  (Oct .24) 
Last  day  of  trading  for  : 

November  contracts (Nov .  22) 


Current  quotations  {Dec .Ik) 


Decenber  1^+ 

1/  Basis  60  percent  A's. 


39.65 
39.65 


2/  Directed  settlement. 
2J  Basis  ho  percent  A's, 


Oct 


Nov  . 


Cents 


Cents 


1949  Contrac"s  1/' 
2/53.00  49.75 

1950  Contracts  3j 


39.90  B 

1951  Contracts  ^ 
39.90  B 


Pec . 


Cents 


38.75 


37.95 

37.80 

Uo.uo 

40.65 

33.^5 

33.75 

33.10 

35.50 

36.10 

33.00 

48.75 

U2.00 

52.00  A 


NOV. -DEC.  1950 


-  8  - 


Dried  E^g  Purchaaes  for  Price 
Support  to  End  December  31>  19^0 

The  Department  of  Agriculture  announced  on  November  22  that  It 
would  not  extend  the  present  dried  egg  purchase  program  "beyond  December  3I; 
1950.    The  announcement  said  that  the  Department  miglit  buy  shell  eggs  In 
1951  in  the  event  of  surpluses  or  localized  price  distress,  but  that  the 
volume  of  such  purchases  would  not  exceed  the  quantities  that  might  readily 
be  absorbed  by  the  distribution  outlets  available  to  the  Department  of 
Agriculture* 

The  principal  distribution  outlet  available  for  the  use  of  shell 
eggs  is  likely  to  be  the  School  Lunch  Program.    A  daily  average  of  about 
6  million  children  ate  Type  A  lunches  l/  during  October,    The  quantity  of 
eggs  which    could  be  utilized  in  the  School  Lunch  Program  without  imping- 
ing upon  the  normal  commercial  demand  for  eggs  is  appreciably  smaller  than 
the  amount  bought  for  price  support  in  1950. 

In  addition  to  the  School  Lunch  Program,  other  outlets  provide  an 
opportunity  to  dispose  of  surplus  foods,  although  the  total  quantity  that 
these  other  outlets  are  likely  to  absorb  is  probably  smaller  than  what 
can  be  taken  in  the  schools .    These  other  outlets  are  State  and  local  non- 
penal  Institutions,  privately  operated  non-profit  institutions,  and  direct 
distribution,  through  appropriate  State  and  local  agencies  for  relief. 

Operations  through  November  under  the  1950  egg  pilce-support  program 
have  resulted  in  the  purchase  of  about  82  million  pounds  of  dried  whole  egg 
at  a  base  price  of  96  cents  per  pound. 

The  accumulations  and  dispositions  under  this  program  through 
October  1950  are  shown  in  table  5  .  Subsequent  j-oerations ,  not  noted 

in  the  table,  have  brought  the  total  purchases  to  the  fiq^rre  noted  above, 
and  the  commitment  of  10  million  pounds  of  dried  egg  to  Yugoslavia.  The 
net  effect  of  these  changes  has  been  to  reduce  the  present  uncommited  in- 
ventory to  a  level  somewhat  lower  than  that  Indicated  in  the  table  for 
October  31.    Also,  the  remaining  uncommited  inventory  is  virtually  clear 
of  egga  dried  in  1914-8. 

Military  contracts  with  egg  driers  are  not  likely  to  fill  the  gap 
that  will  be  created  by  the  end  of  price-support  purchases  of  dried  egg 
powder.    The  industry  now  includes  about  60  driers  which  were  in  active 
operation  at  some  time  in  1950,  whereas  there  were  only  about  10  plants 
before  the  war.    Military  contracts  to  date  in  I95O  have  been  about  3  mil- 
lion pounds  of  powder.    Accordingly,  the  1951  output  of  the  egg  drying 
industry  is  likely  to  be  very  sharply  reduced  from  the  1950  level  of 
operations.    A  summary  of  the  industry's  recent  operations  is  shown  in 
table  6. 


1/  Type  A  lunches  are  complete  meals .  About  2  million  additional  children 
were  in  programs  where  the  program  provided  only  supplements,  such  as  milk. 
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Table  5."  Supply  and  disposition  of  dried  egg  "bought  for  price  support, 

January  through  October  1950 


Item 


;Quantlty  of  dried  0/3;^,  by  year  of  manufacture 


19hQ 


19k9 


1950 


Total 


Supply 


Thousand 
pounds 


Thousand 


Thousand 
pounds 


Thousand 
pounds 


53,931 
7,9^1 
61,872 


0 

8l,37i^ 
8l,37i^ 


69,036 
89,315 
158,351 


Inventory  January  1  l/   :  15,105 

Deliveries  to  CCC,  Jan.  1-Oct.  3I..:  0 

Total  15,105 

Disposition  : 
Donations :  : 

Domestic   : 

Foreign   : 

Section  32  outlets   : 

Negotiated  sales  to  U.K.,  Including: 

EGA  operations   : 

Private  sales  for  export   : 

Miscellaneous , including  inventory  : 

adjustment  : 

Inventory:  : 

October  3I,  195O   : 

 Total  ;  

1/  The  entries  here  differ  from  the  corresponding  entries  in  table  7,  Poultry  and 
Egg  Situation,  May -June  1950.  The  basis  for  the  difference  is  that  the  previous 
data  were  based  upon  contracts  and  commitments  to  the  indicated  date,  while  all  of 
the  data  in  the  table  above  are  based  on  fiscal  data  related  to  the  quantities  of 
dried  egg  to  which  the  CCC  has  ownership  on  the  indicated  dates .  The  text  on  page  8 
discusses  the  instances  where  there  are  substantial  differencES  between  the  data  in 
the  table  and  the  current  program  status . 

Table  6.-  Dried  egg:    Annual  production,  by  types,  compared  with 
Department  of  Agriculture  purchases 


556 

3,02i^ 

11 

3,591 

0 

0 

6,9hk 

3,762 

11 

0 

3,773 

0 

32,121 

0 

32,121 

1,101 

1,^32 

0 

2,533 

658 

73 

'9 

7 1+0 

2,08U 

25,211 

5l,35^ 

108,649 

15,105 

61,372 

'  158,351 

Year 


Production 


Total 


Dried 
whole 


Alb"amen 


Yolk 


USDA  purchases 


Total 


For 
supply 


:Total  USDA  pur- 
For  price  rchases  as  a  per- 
support    :cent  of  total  dried 

1/ 


Mil.  lb. 

Mil.  lb. 

Mil. lb. 

Mil. lb .Mil. lb. 

Mil. lb. 

Mil . lb . 

Percent . 

I9h0 

7 

2 

5 

19^1 

i^5 

31 

1+ 

10 

2/35 

2/35 

78 

19^2 

236 

.226 

2 

7 

208 

208 

88, 

19U3 

262 

253 

2 

7 

209 

209 

80  . 

19hk 

'  321 

311 

2 

7 

275 

275 

86 

19^5 

:  106 

97 

2 

7 

36 

36 

3^^ 

19h6 

:  125 

115 

2 

8 

93 

97 

78 

19^7 

:  86 

80 

1 

-  .1+ 

76 

29 

1+6 

88 

19^+8 

:  1+1+ 

36 

3 

:  6 

28 

28 

61+ 

19k9 

76  . 

69 

2 

i+ 

69 

69 

.  ,91. 

1950  1/ 

:  90 

81+ 

3 

2 

82 

32 

91 

docket  justification  for  each  purchase.  See  The  Poultry  and  E; ,  Situation,  April 
1950,  page  13.  2/  Including  purchases  of  dried  yolk,  dried  albumen,  and  albumen  and 
yolk  dried  separately  and  blended  in  their  natural  proportions.  ^  Ten  months  only. 


NOV. -DEC.  1950 


-  10  - 


Egg  Production  to 
Increase  Seasonally  '  -     •_'  ... 

■  Monthly  egg  production  in  1950  has  heen  at  record  high  levels  for 
August,  September,  and  Octooer,  Although  November  did  not  interrupt  the 
-string  of  records'  (it  exceeded  any    past  November)  the  output  was  smaller 
than  in  October,  the  month  preceding.    Monthly  production  would  normally 
increase  seasonally  from  the  present  time  unMl  i^rc-h  'or  April.  .  .  - •  . 

The  seasonal  increase  in  monthly  production  "is'  expected  despite 
the  uncertainty  as  to  the  number  of  layers  and  poten-^ial  layers  on 
January  1.    The  range  of  possible  change,  so  far  as  members  of  layers 
are  concerned,  can  nardl;;,'  be  wide  enough  to  Offset' t:ie  expected  seasonal 
increases  in  rate  of  lay.    On  December  1,  the  number  of  layers  in  farm 
flocks  was  about  2  percent  smaller  than  a  year  earlier,  wnile  the. number 
of  potential  layers  (including  pullets  not  yet  of  laying  age)  was  U  per- 
cent smaller.    The  numbers  of  pullets,  laying  and  hot  yet  laying,  have 
not  been  separatel;^^  reported  since  October  1.    On  that  date  they  were    .  -. 
6  percent  fewer  than  a.  year  ago. 

Farrfl  Prices  of  Turkey 
Lower  Than  Last  Year 

Through  November,  the  prices  received  by  farmers  for  195^  crop  tur- 
keys were  slightly  lower  than  the  comparable  prices  at  which  the  19^9  crop 
was  sold.    The  mid-November  1950  turkey  price,  32.6  cents  per  pound  (live) 
was  1,8  cents  lower  than  the  price  a  year  before.    The  1950  crop  is  being 
sold  without  price  support. 

On  December  1,  U.  S.  cold  storage  holdings  of  frozen  turkey  were 
the  same  as  a  year  earlier  -  IO7  million  pounds.    However,  the  1950  hold- 
ings are  the  result  of  a  net  addition  of  70  million  pounds  to  the  season 
low  (September)  stocks  of  37.^  million  pounds.     In  contrast,  the  19^9 
figure  followed  an  intc-storage  movement  of  87  million  pounds  added  to  the 
lowest  (  September)  stocks  of  that  yea^*.  ; 

Consumption  of  turkeys  to  December  1  this  year  was  probably  greater 
than  last  year.    Smaller  net  additions  to  storage,  a  6  percent  larger 
turkey  crop,  and  farmers'  intentions  to  market  their  turkeys  earlier, 
suggest  that  early-season  disappearance  this  year,  including  the  Thanks- 
giving holiday  movement,  exceeded  last  year. 

A  daily  report  of -turkey  storage  stocks  in  h  cities  is  now  available* 
The  report,  issued  by  the  U.  S.  Market  News  Service,  covers  New  York, 
Boston,  Philadelphia,  and  Chicago.    Reporting  began  in  Boston  on  October  16, 
and  in  the  other  cities  a  few  days  later.    The  reports  will  continue 
indefinitely.    The  data  issued  so  far  are  presented  in  table  7. 
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Table  7."  Turkeys;    Daily  cold  storage  holdings  in  four  principal  cities 

OctoTDer  l6,  I95O  to  date 


Holdings 


Date      .  i 

Nevj'  Yori.' 

:  Bon ton 

• 

:Philadelphia 

;  Chica,^o 

;  Total,  i 
1  citi€ 

Mil .lb . 

^jil  .lb . 

Mil .lb . 

M5. 1 .  lb  . 

Ml  1 .  lb 

1950 

October  I6  '. 

1.7 

17  : 

1.0 

18  : 

1.9 

23  : 

2.1 

11.5 

24  : 

ti.O 

2.2 

12  .0 

25  : 

0.6 

2.3 

12.5 

26  5 

2.3 

12.7 

27  : 

9.0 

2.3 

13.1 

30  : 

9.0 

2 . 4 

1.2 

13.5 

20.9 

31  : 

10.3 

2.5 

1.2 

14.1 

oft  T 

2o.l 

November  1  : 

11.1 

2.5 

1.3 

14.7 

29.0 

2  : 

11.6 

2.0 

1.4 

15.0 

30.6 

3  : 

12.4 

2 . 6 

1.4 

15.4 

■5T  ft 
31.0 

D  : 

13.4 

0  ft 

1 .4 

10  ,  1 

33'7 

7  : 

13.4 

3 .0 

1.0 

10.7 

3^.7 

0  : 

14  ,0 

3 .2 

1.0 

30.0 

9  : 

14. 0 

3.3 

1.7 

■\n  ft 
17  .0 

0*7  It 

37.4 

10  : 

15.2 

3.6 

1-9 

17.9 

■5ft  < 

30 .  D 

13  : 

15.7 

3.6 

2.1 

17.4 

oft  ft 

yi.o 

14  ; 

16.0 

3.7 

2.1 

T  ft 

■oft  X 

30.0 

15  : 

15.9 

3.9 

2.2 

16. 5 

■oft  c 

38.5 

16  : 

15.3 

3.7 

2 .2 

16.1 

37.3 

17  : 

14.5 

3.7 

2.3 

lo.o 

36.5 

20  : 

32.9 

3.7 

2.5 

15.9 

35.0 

21  : 

12.1 

2.3 

15.3 

33.6 

22  : 

12.4 

2.9 

2^.1 

lo.2 

33.6 

oil  1 

24  ' 

13.2 

0  ft 
2.0 

2,1 

1/  .1 

35.2 

27  : 

14.0 

0  ft 
2.0 

2.3 

10  .  1 

37 .2 

oQ 

2o  : 

14.5 

3.0 

2.3 

lo.o 

■oft  ^ 

29  : 

14.6 

3.4 

2.3 

19.3 

39.6 

30  ,i 

1^4-. 7 

i.6 

2,3 

19  .  ■/ 

40.3 

December  1 

14. 9 

3.0 

2.3 

20 . 0 

), 
4 

15.0 

->  Q 
3.8 

2.3 

20  .0 

41.7 

5 

:      15  -5 

3.7 

2.4 

20  .7 

D  ' 

15.^ 

3.9 

.4 

ifl  .1 

f 

!        XO  ,U 

-3 

ft 
vj 

>        XD«  c: 

^  .c. 

•  J 

44  2 

T  1 
XX 

J-C.  J 

4  k 

PO  7 

4"^  Q 

12 

:  16.0 

4.4 

2.5 

20.1 

43.0 

13 

:  15.2 

5.0 

2.6 

19.5 

42.3 

14 

:  15.1 

5.0 

P  '7 
^  .  1 

19.3 

42.1 

15 

:  U.6 

5.1 

2.7 

18.6 

41.0 

18 

:  13.8 

4.6 

2.5 

18.2 

39.1 

19 

:  13.1 

4.3 

2.3 

18.0  . 

37.7 

20 

:  12.8 

3.9 

2.3 

l3.l 

37.1 
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Marketings  of  Chickens  Large, 
Storage  Stocks  Increase; 
Broiler  Prices  Lov 

At  22.6  cents  per  pound  (live)  In  mid-November,  average  chicken 
prices  were  virtually  the  same  as  the  October  price  of  22.7  cents.  These 
prices  compare  with  the  2^4^.5  cents  reported  for  Sept.ember  1950,  and  the 
23.1  cent  price  of  November  19^9.    At  the  end  of  November,  the  heavy  sea- 
sonal movement  of  farm-produced  chicken  was  nearing  its  end,  and  broilers 
were  being  marketed  from  the  large  chick  placements  made  3  months  pre- 
viously.   Storage  stocks  of  chickens  have  increased  seasonally  since  they 
reached  the  season's  low  in  August. 

Through  November  and  into  December  "broiler  prices  in  most  of  the 
reporting  broiler-producing  areas  have  been  low,  generally  at  levels  which 
have  in  the  past  resulted  in  a  curtailment  of  chick  placements.  During 
this  period,  however,  the  reduction  in  chick  placements  was  less  marked 
than  in  comparable  past  periods  of  low  prices.    The  relatively  low  level 
of  total  placements  in  Octoher  could  have  been  attributed  to  the  unsatis- 
factory prices  prevailing  in  the  month  previous,  when  most  of  the  hatch- 
ing eggs  were  set,  but  the  subsequent  high  level  of  placements  cannot  be 
attributed  to  any  recent  price  rise . 

When  taken  separately  by  areas,  the  trend  of  broiler  placements  seems 
particularly  remarkahle  in  Texas,  where  the  industry  is  expanding  over  a 
widening  area.    Each  successive  recent  monthly  period  shows  placements  in 
Texas  at  or  near  a  new  high  level.    The  Georgia  and  Arkansas  areas  also 
have  placed  large  numbers  of  birds  in  the  last  2  months.  The  sharpest  down- 
ward adjustments  seem  to  have  been  made  in  Del-Mar-Va  crec  end  in  Connecticut, 
but  even  in  those  areas  the  early  reductions  were  not  carried  through  to 
the  later  placements. 

Canadian  Egg  Price-Support  Program 
Announced  for  19^1;  1950  Program  Concluded 

The  Canadian  Government  has  announced  that  an  egc  price  support  pro- 
gram,similar  to  its  195c  program,  will  operate  in  that  coimtry  in  1951. The  1951 
basic  prices  will  be  the  same  as  were  assured  in  1950.  The  1950  egg  price- 
support  program  in  Canada  operated  through  a  Government  guarantee  to 
buy  stored  shell  eggs  in  the  fall  if  commercial  outlets  had  not  meanwhile 
developed.    The  1950  program  has  been  concluded,  and  under  it  the  Government 
did  not  have  to  buy  a  single  lot  of  eggs,  although  396,000  cases  were  stored 
under  the  guarantee. 

The  volume  of  eggs  stored  under  the  program  was  smaller  than  the 
total  storage  in  Canada  last  year,  b.ut  most  of  the  19^9  volume  was  for  ex- 
port, under  the  British  contract,  while  the  xholdings  this  year  were  for 
domestic  use  through  normal  trade  channels. 

The  level  of  prices  sought  by  the  program  -  38  cents  (Canadian)  per 
dozen,  plus  storage  charges,  for  large  eggs  stored  as  Grade  A's  -  was  in- 
tended to  cushion  the  Canadian  poultrj'-  industry's  adjustment  to  the  loss 
of  the  British  egg  contract  late  in  19^9.    VThile  the  program  was  in  effect, 
1950  chick  hatchings  in  the  Dominion  were  reduced  20  percent  relative  to 
19^9. 
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Table  9.-  Farm  income  from  poultry  and  eggs,  and  comparisons  with  total 
farm  Income  l/  by  states  and  regions,  19*<-9 


(Data  for  cover  chart) 


Income  from 

poultry  and  esgs 

Income  from  all  farm  cozmodities 

Income  from 

: 

Value  of: 

:  Value  of 

poultry  and 

Cash  : 

output  : 

Cash 

:  output 

eggs  as  a 

State 

receipts  : 

cons  timed : 

Total 

receipts 

:  consumed 

Total 

percentage  of 

from  farm  : 

on  farms: 

2/ 

from  farm 

:  on  farms 

2/ 

income  from 

marketings : 

where  : 

marketings 

:  where 

all  farm 

: 

produced: 

:  produced 

commodities 

Mil.dol. 

Mil.dol. 

Mil.dol.  Mil.dol. 

Mil.dol. 

Mil.dol. 

Percent 

Me. 

38 

3 

101 

17 

198 

21 

N.  H. 

28 

2 

30 

03 

7 

71 

52 

Vt. 

10 

2 

Xc. 

105 

11 

117 

10 

Mass. 

61 

k 

65 

lcS3 

16 

199 

33 

B.  I. 

6 

u 

7 

23 

2 

25 

27 

Conn. 

k6 

2 

lift 

150 

11 

167 

29 

N.  Y. 

155 

13 

loo 

069 

65 

935 

18 

N.  J. 

102 

5 

iUo 

292 

11 

303 

35 

Pa, 

192 

18 

79 

857 

25 

N.  Atl.  2/ 

6k) 

57 

 202_ 

 o'fflii  

C)  04X 

220 

2,8^1 

2k 

Ohio 

121 

20 

J.'+v 

B2 

1,039 

13 

Ind. 

115 

15 

1 

60 

1,017 

13 

111. 

125 

19 

1  7'?1 
J-,  {  J-L 

79 

1,810 

8 

Mich. 

79 

13 

60 

730 

13 

Wis. 

106 

15 

65 

1,018 

12 

E,  N.  Cent.  2/ 

553 

81 

.  ■.?;26T  ,  . 

357 

5.615 

11 

mnn. 

165 

15 

J.OU 

69 

1,260 

15 

Iowa 

187 

18 

83 

2,123 

10 

^fo. 

121 

18 

1  Anil 

99 

1,103 

13  . 

N.  Dak. 

20 

5 

of, 
CO 

26 

559 

5 

S.  Dak. 

39 

6 

Ilk 

22 

572 

8 

Nebr .  : 

68 

11 

000 

53 

966 

8 

Kans . 

13 

ft? 

±  ,UU4- 

55 

1,050 

8 

W.  N.  cent.  2/ 

670 

86 

_  „  ,D£  . 

386 

7.635 

10 

Del. 

69 

1 

l*^ 

— 

5 

101 

69 

Md. 

68 

5 

7^ 

1  J 

2'?8 

19 

258 

28 

Va. 

85 

16 

100 

506 

106 

511 

20 

V.  Va. 

35 

7 

52 

135 

53 

167 

25 

N.  C. 

57 

22 

7Q 

l55 

851 

9 

s.  c. 

20 

13 

3J 

73 

351 

9 

Ga. 

56 

17 

(  0 

kii7 

125 

571 

13 

Fla. 

20 

5 

25 

23 

558 

S.  Atl.  2/ 

509 

85 

 CoT" 

.  2, ,721  ,  , 

556 

3.268 

15 

Ky. 

53 

19 

Oc 

105 

638 

10 

Tenn. 

39 

16 

po 

111 

552 

10 

Ala. 

27 

15 

123 

562 

9 

Miss. 

29 

12 

50 

kOO 

103 

593 

7 

Ark. 

50 

11 

62 

536 

83 

618 

10 

La 

17 

11 

28 

337 

59 

396 

7 

Okla. 

55 

13 

57 

603 

70 

673 

9 

Tex. 

:  155 

31 

175 

2,057 

182 

2,239 

8 

S.  Cent,  2/ 

.  393 

130 

522 

5,328 

835 

6,162 

8 

ftont 

:  9 

5 

13 

15 

379 

3 

Idaho 

:  12 

3 

16 

338 

15 

352 

5 

Vyo, 

:  5 

1 

6 

136 

7 

153 

5 

Colo. 

:  22 

5 

27 

526 

17 

553 

5 

N.  Mei. 

:  5 

2 

7 

195 

11 

205 

3 

Ariz . 

:  5 

1 

6 

256 

6 

253 

2 

Utah 

:  31 

2 

33 

151 

9 

160 

21 

Nev. 

:  2 

2 

56 

2 

5S 

5 

Wash . 

:  50 

58 

599 

31 

530 

11 

Oreg. 

:  32 

6 

38 

365 

25 

387 

10 

Calif. 

:  210 

12 

222 

2,057 

36 

2,093 

11 

West  2/ 

:  383 

U5 

528 

5,?21 

171 

?,092 

8 

u.  s.  2/ 

:  3,038 

573 

3,511 

28,127 

2,505 

30,631 

11 

1/  Excluding  government  payments. 

2/  Totals  computed  from  unrounded  data, 

^  Lees  than  0.5. 
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